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The  European  War  has  been  an  advantage  to  the  trade  of  Ecuador, 
for  with  good  crops  and  high  prices  the  exporting  firms  have  been 
most  prosperous.  The  high  rates  of  exchange,  however,  have  made  it 
difficult  for  the  importers  and  have  increased  the  cost  of  living,  as 
so  many  of  the  necessities  are  imported. 

The  principal  source  of  wealth  being  the  cacao  crop,  the  nation's 
prosperity  is  affected  by  any  change  in  the  market  conditions  of  that 
commodity.  The  practical  closing  of  all  European  ports  to  the  entry 
of  cacao,  leaving  the  United  States,  where  the  capacity  for  the  manu- 
facture of  chocolate  is  limited,  as  the  only  market,  is  causing  consid- 
erable concern  in  this  countr}^  With  large  quantities  of  cacao  in 
the  New  York  and  Guayaquil  warehouses,  and  the  new  crop  coming 
on,  the  situation  is  most  discouraging. 

All  exchanges  throughout  this  report  are  figured  at  the  rate  of 
2.054  to  the  dollar,  while  the  real  banking  rate  of  exchange  Avas  about 
20  per  cent  above. 

Finances  of  the  Government — Public  Works. 

The  financial  position  of  the  Ecuadorian  Government  for  1916 
follows :  The  receipts  for  the  year  Avere — Import  duties,  $3,355,285  ; 
export  duties,  $1,7-18,986;  internal  revenue,  $2,607,831;  all  others, 
$1,454,721 ;  total,  $9,166,823.  The  expenditures  for  various  purposes 
Avere  as  follows:  Legislation  and  Government,  $101,689;  Department 
of  Interior,  $2,170,458;  De])artment  of  State,  $364,869;  Department 
of  Education,  etc.,  $1,309,101;  Department  of  War  and  Navy, 
$2,575,373;  Department  of  Treasurv.  $1,222,954;  all  other  expenses, 
$1,001,885 ;  total,  $8,746,329.  This  left  a  balance  of  $420,494  in  the 
Treasurv :  also  $876,050  was  paid  on  the  public  debt. 

At  the  end  of  the  year  the  public  debt  Avas  $24,962,287,  of  Avhich 
the  external  debt  Avas  $15,878,067,  and  the  internal  debt  $9,084,220. 

The  national  works  progressed  during  the  year,  Avitli  an  expendi- 
ture of  a  considerable  sum,  as  foUoAvs:  For  railways,  $510,459;  sani- 
tation of  Guayaquil,  $326,120;  fire-pumping  station,  $87,634;  Quito 
Avater  Avorks,  $59,435;  and  public  roads,  $4,944;  making  a  total  of 
$988,592.  J^lready  about  $1,173,320  has  been  spent  on  the  sanitation. 
It  is  thought  the  completion  of  the  new  Avater  supply  Avill  be  effected 
by  the  close  of  the  year  1918. 
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Foreign  Trade  of  Ecuador  by  Ports. 

The  value  of  the  imports  into  and  exports   from  the  ports  of 
Ecuador  during  1916  is  shown  in  the  following  table : 


Port. 


Imports. 


$283, 074 


Bahia  de  Caraquez 

Ballenita 

Cayo 

Chaeras  (inland) I         8, 897 

Esmeraldas 92, 627 

Guayaquil 8, 462,  730 

Macara  (inland) 26, 708 


Exports. 


$1, 184, 802 

46,960 

109, 918 

19, 002 

IS",,  95S 

14, 243, 552 

3,410 


Machalilla 

Manslaralto 

Manta 

Puerto  Uolivar. . 
Tulcaa  (inland). 


Imports. 


$294, 810 
144,963 
33, 138 


Exports. 


855, 413 

33, 860 

1,231,033 

430,048 

88, 623 


Total. : 9, 316, 585     17, 600, 598 


The  above  figures  show  that  Guayaquil,  Manta,  and  Bahia  de 
Caraquez  are  the  three  principal  ports  of  Ecuador,  with  a  few  others 
of  considerable  importance. 

In  the  apparent  balance  of  trade,  amounting  to  $8,254,013,  in 
favor  of  Ecuador,  the  tax  of  4  sucres  on  each  100  pounds  is  not  ac- 
counted for,  which,  with  other  items,  about  equalizes  the  two  divi- 
sions of  the  foreign  trade.  The  rate  of  exchange  averaged  about  20 
per  cent  above  par,  and  large  sums  remitted  annually  to  the  owners 
of  plantations  residing  in  the  exterior  are  not  shown. 

As  the  published  figures  show,  the  foreign  trade  of  Ecuador  for 
1915  was  $21,341,008,  compared  with  $26,947,183  for  1916,  which 
shows  an  excess  for  1916  of  $5,006,175.  Of  the  total  foreign  trade 
of  Ecuador,  the  United  States  had  45  per  cent  in  1916  as  compared 
with  55  per  cent  in  1915. 

Trade  by  Countries. 

The  following  table  shov/s  the  value  of  the  imports  and  exports 
by  principal  countries  during  the  past  two  years : 


Country. 

1915 

1916 

Country. 

1915 

1916 

IMPOSTS  FEOM — 

§115,820 
30, 926 
58,257 
45, 564 
55, 439 
16, 723 

246, 728 
50,832 

399, 901 
11,882 

172,388 
15,541 

270, 332 

330, 807 

21, 427 

3, 353,  333 

3,  209,  008 

17,  244 

829, 454 

530 

71,637 

26,485 

34,217 

4,027 

389,927 

0,279 

257,709 

2.3,774 

24,371 

13, 029 

153, 630 

493,020 

37, 832 

2, 392, 997 

5, 303, 089 

2.5,312 

EXPORTS  TO — 

Argentina 

$21,811 

422, 028 

09, 873 

92,  .-,48 

250, 826 

1, 175, 972 

42, 350 

598,590 

982,410 

Chile 

S294, 257 

Chile 

Colombia 

106, 319 

Cuba... 

225, 887 
91,870 

Colombia 

Denmark 

Denmark 

France 

2, 181, 780 

France 

Germany.        .             

Germany 

Italy..; 

408, 069 

Italy 

Netherlands  . 

844, 389 

Japan 

55, 599 

Netherlands 

Panama 

37, 933 
129, 670 
582, 834 
lU,  557 
2,669,280 
5,674,291 
47, 142 

203,407 

Panama 

Peru 

12'.>,  78-4 

710, 006 

Spain 

Sweden 

80, 818 

Sweden 

United  Kingdom 

3, 506, 334 

United  States 

8, 567, 527 

United  Slates 

All  other  countries 

66, 492 

All  other  countries 

12,918,127 

17, 600, 598 

Total 

8, 422, 881 

9, 346, 583 

Principal  Articles  of  Import. 

Of  the  import  trade  the  United  States  supplied  more  than  57 
per  cent  in  1916,  an  increase  of  19  per  cent  over  the  previous  year; 
the  United  Kingdom  25  per  cent,  a  decrease  of  16  per  cent;  and 
France  4  per  cent,  or  more  than  double  that  of  1915. 


ECUADOR. 


There  was  an  increase  of  about  $1,000,000  in  the  total  imports 
of  1916  over  the  previous  year.  Articles  contributing  to  this  increase 
were  arms  and  ammunition,  books,  candles,  cement,  clothing,  cordage, 
crockery,  drugs  and  chemicals,  hardw^are,  jewelry,  machinery,  musi- 
cal instruments,  oils,  paints  and  varnishes,  paper,  perfumery,  shoes, 
textiles,  vegetable  products,  and  vehicles.  A  decrease  occurred  in  the 
importation  of  live  animals,  boats,  coin,  manufactured  lumber,  and 
fuel. 

The  quantity  and  value  of  the  principal  imports  of  Ecuador  for 
1915  and  1916  were; 


Articles. 


Animals,  live 

Arms,  ammimition,  and  explosives. 

Boats  and  aeroplanes 

Books,  printed  and  blank 

Candles,  stearinc 

Cement,  stone,  earth,  etc 

Clothing,  ready-made 

Cordage,  thread,  etc 

Crockery  and  glassware 

Drugs  and  chemicals 

Foodstuffs 

Gold  and  silver  coin 

Hardware,  etc 

Hats  and  caps 

Jewelry  and  clocks 

Leather  goods 

Lumber,  and  manufactures  of 

Machinery  and  supplies 

Matches 

Minerals  and  fuel 

Musical  instnnnents 

Oils  in  general 

Paints  and  varnishes 

Paper  and  cardboard 

Perfumery,  etc 

Rubber,  manufactures  of 

Shoes  and  fittings 

Silk  and  mixed  goods 

Textiles,  not  silk 

Vegetable  products 

Vehicles,  etc 

Wines,  liquors,  etc 

All  other  articles 


Total : 173,821,861       8,422,881    149,568,154 


1915 


Pounds. 


20, 626 
148, 798 
100,088 
207,417 
599, 168 
754,514 
549, 132 
401,890 
368,387 
800,684 
250,416 

31,716 
062,479 
105,284 

14,140 

29,685 
497, 482 
278,232 
193,387 
823,419 
148,819 
153, 826 
365, 592 
132,494 
287,300 

21,914 
250, 363 

13,767 
,402,355 
590,970 
519, 820 
,330,337 
,307,360 


Value. 


$27, 502 

42,210 

17,983 

41,439 

164,072 

47,114 

301,418 

118,990 

,41,896 

281,303 

1,257,29.1 

1,416,232 

.581,521 

120, 538 

4,467 

19,189 

37, 330 

277,970 

19,348 

327,315 

31,507 

74,431 

33,911 

120,017 

199, 160 

16,424 

187, 227 

23,427 

1,795,101 

85, 562 

43,922 

204,590 

459,471 


1916 


Pounds. 


Value. 


56,180 

$8,949 

327,. 543 

82,408 

37,781 

7,005 

302, 227 

77, 144 

2,800,959 

215,447 

11,582,131 

59,312 

1,196,799 

536,250 

860,451 

265, 058 

2,287,322 

104,616 

2,775,412 

-      466, 136 

24,587,191 

1,272,568 

13,073 

345,667 

10,459,442 

613,580 

139,043 

130,601 

30,355 

103, 634 

30, 774 

19,0.56 

361,210 

32, 883 

3,494,943 

444,. 508 

168,050 

18,711 

62,963,100 

266,894 

201,282 

.53,070 

1,237,137 

89,224 

519,402 

.56,340 

2,835,932 

259,070 

2,642,339 

253,861 

90,493 

27,416 

420, 188 

361,146 

35, 770 

39,114 

7.644,578 

2,211,219 

2,800,959 

215,447 

2,012,456 

164,792 

3,334,119 

237,088 

1,318,853 

307,762 

9, 346, 585 


Principal  Exports  of  Ecuador. 

The  quantity  and  value  of  the  leading  articles  exported  from 
Ecuador  to  all  countries  in  1915  and  1916  are  shown  in  the  folloAviug 
table : 


Articles. 

1915 

1916 

Pounds. 

Value. 

Pounds. 

Value. 

Animal  products 

2,089,350 

$307, 357 

3, 285, 727 

.S607, 906 

Hides- 
Calf 

379 

1,971,243 

18,481 

29 

289,333 

3,649 

2,319 

2, 568, 198 

37,615 

2,231 

675, 364 

314 

Cattle           

490, 450 

Goat 

8,665 

415 

Wool        

82,686 
7,581 

10,591 
3,755 

108, 056 

Other                  ...                     
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Articles. 


Pounds. 


Value. 


1916 


Pounds. 


A''alue. 


Vegetable  products . 

Barks- 
Cinchona  . . . 
Coiidiirango. 
Mangle 

Cat  ao 

Coffee 

Cotton 

Dyeslufls — 

Achiote 

Orchilla 

Fruits,  fresh — 

Bananas 

Otiior 

Ivory  nuts — 

Shelled 

Unshelled. . . 

Kapok 

Lentils 

Rice 

Rublicr 

Tobacco,  leaf 

Wheat 

Other 


Mineral  products. 


Gold,  bar. 
Other 


Other  products. 


117, 877, 652 


$11,089,397 


154,846,055 


815,134,133 


55, 010 
13,305 

308,  654 

,712,773 

,116,161 

3,401 

4,724 
801 ; 027 

,522,475 
, 623, 219 

,814,371 
,28),  .554 
48,418 
23,221 
32, 436 
564,943 
584, 868 
187,008 
iSD,  424 


2, 

9, 706, 

463, 


472, 
53, 

6> 

1, 

1, 

196, 


169 
981 
,413 
363 

277 
,314 

,575 
,512 

584 
935 
191 
1(12 
996 
447 
825 
554 
228 


135,613 

34,580 

,  363, 233 

, 063, 619 

,119,195 

1,371 

46, 634 
493, 999 

,  550, 898 
, 133, 152 

,413,018 
,117,988 
113,276 
11,036 
9,482 
837, '54 
237,  819 
163, 680 


20,883 
3,895 

8.059 

12, 773, 040 

631,668 

77 

3,418 
12, 070 

22,419 
11,944 

1,117,5^ 

153,339 

8,343 

744 

944 

327, 937 

33, 133 

4,636 


49,738 


533, 023 


4,535 


489, 123 


6,882 
43, 858 


530, 591 
2,432 


4,535 


489,125 


Manufactured  products 1 ,  243, 338 


Butter , 

Cheese 

Chocolate 

Flour,  wheat 

Hats,  Panama 

Leather,  sole 

Lum1)cr,  bamboo . . . 

Matches,  domestic . . 

Sa'.t 

Straw — 

Mocora 

ToquiUa 

Su.vjar 

Starch 

Textiles- 
Cloth,  domestic . 
Yarn 

Tobacco 

Other 


952,625  I     2,450,839 


1,174,407 


Total  exports |121,C38,536  i  12,913,127  ,161,772,4ul  |    17,600,598 


The  percentage  of  the  export  trade  of  Ecuador  obtained  b}^  the 
United  States  in  1916  was  48  per  cent  of  the  whole,  ;in  increase  of 
4  per  cent  over  1915;  the  United  Kingdom  obtained  20  pn-  cent, 
which  was  equal  in  proportion  to  the  value  oi  the  1915  exports;  and 
France  12  per  cent,  an  increase  of  3  per  cent. 

Shipments  to  United  States. 

The  following  table  shows  the  quantit}'  and  value  of  exports  to  the 
United  Stat'  s  as  invoiced  at  the  American  consulate  general  at  Guay- 
aquil, and  the  agencies  at  Esmeraldas  and  Bahia  de  Caraquez  during 
1915  and  191G: 
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Articles. 


1915 


Quantity. 


Value. 


1916 


Quantity.       Value 


GUAYAQXHL. 

Cacao pounds . 

Coffee do. . . 

-Gold: 

Sulliou troy  ounces. 

^      Base do 

Hats,  straw dozen. 

Hides,  cattle pounds. 

Indigo do  — 

Ivory  nuts do  — 

Kapok do  — 

Leather,  sole 

Eul)ber pounds. , 

Wool do  — 

All  other  articles 


32, 506, 621 
57,222 


27, 
53, 
41. 
1,118! 
15, 
578, 
46, 


146, 
73, 


661 
366 


,  247, 813 
5,271 

335, 596 

200, 775 

458,939 

230,942 

20, 903 

15, 40-1 

0,430 

5,410 

51,492 

9, 100 

8,830 


38,088,135 

«5, 433, 047 

181,127 

15,872 

•  26,255 

359,353 

32,445 

112,213 

45,654 

515,248 

1,997,032 

455,237 

900 

1,714 

493,039 

11,413 

93,525 

12,302 

17  105 

127,059 

44' 939 

563,059 

80, 772 

21.228 

Total i     5, 597, 034 


ESMER.iLDAS. 

Cacao pounds. . 

Hides do 

Ivoiy  nuts do 

Rubber do  — 

All  other  articles 


2,471 

15, 1.32 

2,117,487 

8,249 


212 
2,407 
48,010 
2,967 

992 


Total. 


54,648 


BAHIA  DE  CAKAQUEZ. 

Cacao libras  i. 

Hidw do... 

Ivory  nuts do. . . 

Rubber do. . . 

All  other  articles 


Tutul . 


3,289,185 

50, 744 

1,375,379 

290, 702 


447,049 

8, 70S 

36,365 

133, 486 
1.35:5 


101,264 

.35,092 

4, 72r»,  C59 

09, 125 


5,499,945 
359,031 

4,723,099 
417, 736 


620,991 


7,111,043 


10,932 

0, 674 

131,632 

30,474 


17S, 712 


711,185 
70, 216 
121,. 514 
177, 796 
12 


1,080,723 


a  A  libra=  1.014  pounds. 


Eeturned  Aiaerican  goods  amounted  to  $G9,G06  in  1015  and  $6,386 
in  1016,  consisting  largeiy  of  empty  containers  and  articles  returned 
for  rciniir. 


Shipping  at  tlie  Port  of  Guayaquil. 

The  movement  of  steam  vessels  at  the  port  of  Gua3'aqnil  during  the 
past  two  years  is  given  below : 


1915 

1916 

Coimtry. 

Entered. 

Cleared. 

Entered. 

Cleared. 

Num- 
ber. 

Tonnage. 

Num- 
ber. 

Tomiage. 

Num- 
ber. 

Tonnage. 

Num- 
ber. 

Tonnage. 

Chile 

00 

1 

106, 458 
2,227 

60 

1 

106,4.58 
2,227 

16 

23,813 

16 

23,813 

Denmark  . 

Ecuador 

7 

1 

4 

2 

43 

3 

86 

14 

1.651 

^.  '   \ 
7.-161 

i.6;s 

JS;2!4 

6,746 

140,466 

16,867 

0 
1 
4 
2 
43 
3 

86 
14 

1,624 

Japan 

1 

1 

.       2 

32 

1 

79 
8 

3,257 
4,462 
4,069 

•5lI,824 

2,252 

124, 865 

11,368 

1 
1 
2 

32 
1 

79 
9 

3,257 
4,462 
4.06:) 

59, 824 

2,252 

124,865 

13, 528 

2,191 

Netherlands 

7, 101 

Norway 

1,658 

Peru 

88,2i4 

Sweden 

6,746 

United  Kingdom 

140,466 

United  States 

16,.S67 

Total 

185 

318,742 

186 

320, 1:02 

176 

2M,067 

175 

295,040 
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From  the  above  table,  it  will  be  observed  that  there  was  a  decrease 
in  the  movement  of  vessels  in  191G  as  compared  with  that  of  1915, 
owing  to  the  fact  that  the  Chilean  vessels  stopped  calling  at  this 
port  during  the  year,  although  there  was  an  increase  in  the  arrival 
of  American  vessels  amounting  to  more  than  5,000  tons. 

American  trade  would  be  very  much  benefitted  if  a  line  of  steamers 
from  the  United  States  called  regularly  at  the  ports  of  Ecuador,  as 
the  carrj'ing  trade  is  now  done  almost  entirely  by  foreign  lines.  '^ 

Banking  Conditions. 

That  definite  information  may  be  had  on  the  condition  of  the 
Ecuadorian  banks,  the  official  reports  of  such  banks  at  the  close  of 
tlie  vear  1916  have  been  translated  and  are  given  in  part :  Banco  del 
Azuay— Capital  $243,427,  circulation  $244,324,  deposits  $125,389; 
Bank  of  Pichincha— Government  debt  $404,786,  capital  $730,282, 
circulation  $1,378,762,  deposits  $516,265;  Bank  of  Ecuador — Govern- 
ment debt  $1,727,421,  capital  $1,460,565,  circulation  $727,052,  de- 
posits $1,437,328;  Banco  Commercial  y  Agricola — Government  debt 
$3,505,007,  capital  $3,905,087,  circulation  $3,418,232,  deposits 
$3,320^451. 

The  Bank  of  Ecuador  has  withdrawn  practically  all  of  its  notes 
from  circulation.  Although  this  has  interfered  somewhat  in  the 
local  trade,  it  has  placed  the  bank  in  an  impregnable  position.  The 
Bank  of  Pichincha  suffered  a  considerable  loss  through  defalcation 
in  which,  however,  it  was  protected.  The  Bank  of  Azuay  continues 
to  hold  a  conservative  position  and  has  the  confidence  of  the  people. 
The  Bank  of  Commerce  and  Agriculture  has  furnished  almost  ex- 
clusively the  circulating  medium  with  which  the  business  of  the 
country  has  been  transacted. 
Industrial  Development. 

The  shoe  factory  now  has  an  annual  output  of  nearly  100,000  pairs 
of  shoes,  with  more  than  one  year's  stock  on  hand,  and  has  installed 
a  new  electric  power  plant. 

The  electrical  light  and  power  company  has  augmented  its  plant 
with  $50,000  worth  of  inachinery.  The  plans  to  be  carried  out  in- 
clude an  outla}^  of  $200,000,  all  of  which  is  to  be  spent  in  the  United 
States. 

The  local  gas  company  has  transformed  the  plant  from  a  coal  to 
a  crude  petroleum  gas  factor}^  An  American  specialist  from  San 
Francisco  has  made  the  necessary  changes  and  left  it  in  successful 
operation.  The  petroleum  used  in  the  manufacture  of  gas  is  from 
the  local  oil  deposits  of  the  country. 

A  moderate  size  canning  plant  is  in  successful  operation,  where 
butter,  cheese,  and  meats  of  various  classes  are  canned  for  the  local 
market. 

Taking  all  things  into  consideration  the  past  year  has  been  a  pros- 
perous one  for  the  business  people  of  Ecuador,  with  no  political 
disturbances. 
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